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STATEMENT OF FINANCIAL PERFORMANCE AND THE
IMPLEMENTATION OF THE 2025/2026 BUDGET FOR THE PERIOD
ENDING 30 APRIL 2026

1. PURPOSE

The purpose of the report is to submit to the Mayor the statement of financial performance and
implementation of the 2025/26 Budget of the Ray Nkonyeni Municipality for the period ending 30
April 2026 in line with the statutory requirements of S71 of the Municipal Finance Management
Act (2003).

2. AUTHORITY

Mayor
3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 8, Section 71.

4. BACKGROUND

In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting Officer
of a municipality must by no later than 10 working days after the end of each month submit to the
mayor of the municipality and the relevant provincial treasury a statement on the financial
performance of that municipality.

5. EXECUTIVE SUMMARY

The monthly budget statement in terms of section 71 of the Municipal Finance Management Act
for the period 30 April 2026 is detailed below. The monthly budget statement is divided into the
following:

5.1 Statement of Financial Performance
5.2 Revenue By source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors Age Analysis

5.6 Capital Expenditure

5.7 Transfers and Grants Receipts
5.8 Transfers and Grants Expenditure
5.9 Salaries Expenditure

5.10 Long-term Loans

5.11 Performance Indicators

5.12 Investment Register
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6. MAIN TABLES

6.1. Monthly Budget Statement Summary

6.2. Financial Performance by Revenue and Expenditure,
6.3. Capital Expenditure

6.4. Financial Position

6.5. Cash Flow
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5.1 Monthly Budget Statement of Financial Performance

This table provides an overview of the monthly actual, year to date actual and year to date Budget
of revenue by Source and expenditure by type.

KZN216 Ray Nkonyeni - Table C1 Monthly Budget Statement Summary - M10 - April

2024125 Budget Year 202528
Deacription Audited Original Adjustsd Manthly YearTD achual YearTD ﬁn v_Tn Full Yaar
Outzoms Budgst Budgst actual budgst variance | variance Foracast
R thousands %
Financial Performancs
Property rates 532725 536296 576,370 51,543 538293 358,398 (105) 0% 576,370
Service charges 258 p44 306,591 329,168 24034 282738 262 652 20,087 B% 320,169
mvestment ravenue 11,068 13,802 13,802 4 2885 6,674 3,779) -5T% 13,802
Transfers and subsidies - Operational 356,798 331,550 332198 142 330,686 276,680 54,003 2% 332188
Other owm revenue 158,331 112,458 136427 £,843 85814 86,158 [344) 0% 136,427
Total Revenue (sxcluding capital tranafera and 1,217,566 1,320,683 1,407,267 82,867 1,260,426 1,180,562 9,864 6% 1,407,867
contributiona)
Employes costs 589,975 534810 512,150 41,951 454735 428,296 36,459 % 512,150
Remuneration of Councillors 356,958 35896 37,385 3077 32622 31,030 1,582 5% 37,383
Depreciafion and amortisation 118,03 107 838 107,838 7646 76,380 89866 | (13.487) A5% 107 839
nisras 135 11,126 12,626 0 1,016 (8,504) 9,520 112% 12,628
nventory consumed and bulk purchases 181,019 182 848 183456 182 96,758 130,608 {33,832) -36% 183,456
Transfers and subsidies 18,976 16,267 13469 L] 10,022 12,311 (2,289) -19% 13469
Other expendibure 506,571 380988 398,263 26,630 07956 33233 (24,376) -T% 388,263
Total Expenditure 1,482 845 1,279,573 1,265,188 78,887 Bhes07 1035930 | (48,432) A% 1,265,189
Surpluai{Deficit) (173,080) 41,120 142,778 2878 moae 154,623 | 116,206 T3% 142778
Transfers and sulbsidies - capital (monstary allocations) 103,225 109,254 112,362 10,240 98 960 54 153 4 808 | 3% 112 362
Transfers and subsidies - capital (in-kind) - - - - - - - -
contributions (T1,855) 150,374 255140 13,10 169,878 28776 1M 102 0% 255,140
Share of surplus/ [deficit) of associate - - - - - - - -
Surplual (Deficit) for the year {T1,855) 130374 233,140 13,19 369,878 248776 121,102 40% 255,140
Capital expenditure & funds sources
Gapital sxpenditurs 173,684 173,725 147,782 8,71 11212 134134 | (16,823) 13% 147,782
Capital transfers recognised 105,211 25003 95,268 4102 21,083 T4TST 16,326 2% 95,268
Bomowing 3620 - - - - - - -
niemally generated fumds 34,485 78722 32,323 2,509 26,129 30ATT| (33,249) -36% 32523
Total sourcas of capital funds 143,328 173,725 147,782 8,701 17,212 134,134 | (16,823) 3% 147,782
Financial position
Total curent assets 203,508 723399 383,860 411,720 383,860
Total non cwrent assels 238303 2,391 781 2464 957 2433739 2464 867
Total curent liakilities 422 802 480,366 443247 301,820 443247
Total non current lakilties 257 585 218237 232442 257 565 232442
Community wealth/E quity 1,918,058 2,406,577 2,173,188 2,288,074 2173109
Gash flows
Met cash from [used) operating - 208907 161,571 5322 202794 205173 2379 1% 161,571
Met cash from [used) investing 148 841 (173.725) (170,654) (6,083) (137, 144) (151,155)] (14,043) % (170,654)
Met cash from [used) financing - - - - - - - -
Gashicash equivalents at the month/year end 215,248 42003 BRG] - 112,834 101,020 (11,834) -12% ETRE
Debtors & craditors analysis 0-30 Days 3160 Days | 61-80 Days | 81-120 Days | 121-130 Dya | 151-180 Dys 181 Er“_1 Over 1¥r Total
Debtors Ans Analysis
Total By Income Source B 449 45307 28658 24083 21,623 19,268 18,785 | 602464 861,633
Greditors Ags Analyais
Total Creditors 9 - - - - - - - 9
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5.2 Financial Performance -Revenue by Source
The above revenue by source and expenditure by type can be explained in detail as per the table
below:

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M10 - April

24825 Budgst Year 202326
Descripbion Ref|  auditea Original Adjustad Monénly actual] VearTD astual YearTD 1\"I'I:l '(II'I:I Full Yaar
Outcoms Budget Budgst budgst variance | variance Forecast

R fousands p)
Revenus
Exchangs Revenus
Seniice charges - Eleciricity 194 163 230,619 250 667 17,241 207 415 197,595 9,520 % 250 BET
[Senice charges - Water - - - - - - - -
Senice charges - Waste Watkr Management - - - - - - - -
Senice charges - Wass management 64,481 59T 78,502 6,793 73,324 64,757 10,567 16% T8a02
Sale of Goods and Rendering of Serices 18,567 12712 11,278 962 9,157 2353 656 Bl 11,278
AQency SErices 11,857 T 18,852 552 11,496 9,766 1,730 168% 18,852
mierest - - - - - - - -
miierest eamed from Receivabies 10,415 10,394 11,9897 1,101 10,396 9148 14% 11,997
miterest from Curent and Mon Current Assals 11,068 13,802 13,802 204 2,895 EET4 ST 13,802
Dividiends - - - - - - - -
Rent g Land - - - - - - - -
Rental from Fiesd Assels 4,168 SATT 6,206 384 4716 3001 {285) B 5,206
Licente and permits 1 453 659 47 522 S 12 2% 659
Special Ratng Lesies - - - - - - - -
(Operational Revenue 2746 1,041 1,187 279 1,578 961 B17 B4% 1197
Nen-Exchangs Revenus -
Propery mies 532725 556,206 576,370 51,583 558,293 558,308 {165} e 576370
Surchames and Taxes = = = = 2 = 2| &Divil =
Fines, penalties and forfeits 43,560 26,357 32,733 103 13,993 16,760 -1T% 27
Licente and permits &7 12477 578 2] B&T 3408 7% a7a
Transfers and subsidies - Operational 356,758 331,550 332,158 14z 330 656 276,580 0% 332 158
merest 36,020 W AT 42 456 3446 33,087 31,960 4% 42 465
Fusl Lavy - - - - - - - -
(Operational Revenue - - - - - - - -
Zains on disposal of Assets [231) - - - - - - -
(Omer Gains 25,140 = 30,000 = [0 = ()| &Divil 30,000
Discontinued Operations - - - - - - - -
Total Revenua (excuding capital transfers and conmibutions) 1,317,566 1,320,655 1,407 967 B2.B6T 1,260,426 1,190,562 63,864 % 1,407 967
Expenditurs By Typs
Employee related costs 589,975 534 610 512,150 41861 454 755 428 296 345 LY 512150
Remuneraton of councilors 36,958 35,895 37,385 3,077 32,622 31,030 1582 % 37,385
Bulk purchases - eleciicity 177,510 170,932 170,532 = 86,274 138,713 [52,4349) -38% 170,932
mventory consumed 13,509 11,917 12,524 182 10,452 11,597 1,413} -12% 12524
Debt impairment 100,360 1,775 11,775 - - - - 11775
Depreciation and amortisation 118,013 107,638 107 839 7,646 76,350 83,566 [13,487) -15% 107 832
iErest 31,135 1,125 12,626 ] 1,016 [B.504) 9,51 A12% 12625
(Contracted senices 240,599 212,306 213,537 18,597 179,557 185,263 9,307} -3 213937
Transfers and subsidies 18,976 15,267 13,450 =] 10,022 12,311 (2,289} 1% 13,469
mecoverable debts writen off 585 5,742 13,314 961 2021 5328 10,883 1re 13314
(Operational costs 158,103 161,166 158,237 Tz 107,792 137,739 [29,547) 2% 158,237
Losses on Disposal of Assets 1,656 - - - - - - -
(Omer Losses = = = = 5) = 3| = =
Total Expenditure 1.492 646 1,279,575 1,265,189 79,687 950,507 1035939 [46,432) -A% 1,265,189
SurpluaiDeficit) [175,060) 41,10 142,778 297 7019 154,623 116,296 Tt 142,778
Transfers and subsidies - capital (monetary alocations) 103,225 109,254 112,382 10,240 98,950 94,153 4 B80S S 112382
Transfers and subsidies - capital (in-kind) - - - - - - - -
Surpluai{Deficit) after capital transfers & confribufions {71,555) 150,374 255,140 13.219 360 8T8 243.TTE 255,140
ncome Tax - - - - - - - -
(Surplusi{Deficit) after mcome fax {71,555) 150,374 255,140 13.219 360 8T8 243.TTE 255,140
Shane of Surpius/Dedcit atriduEble o Joind Vendure - - - - - - - -
Share of SurpiusDedcit atrivutanle 1o Mingrites - - - - - - - -
[Surplusi{Deficit) atiributabls to municipality (T1.855) 150,374 255,140 13.219 369,878 248,778 235,140
Share of SurpiusDedcit atriduake 1o Associate - - - - - - - -
riiercompany/Parent subsidiary ransacions || - - - - - - - -
[Surplusai {Deficit) for the year (71,555) 150,374 255,140 13.219 369,478 248,776 235,140
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Revenue

This table provides an overview of the monthly, actual, year-to-date, and year-to-date Budget of
Exchange and Non-Exchange Revenue and details explained below.

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance [revenue and expenditure) - M10 - April

24125 Budget Yaar 202526
Description Ref(  sudited Original Adjusted Moniny achual| YearTD actual YoarTD Y_TD 'f_TD Full Yaar
Outcoms Budgst Budget budgst varianes | variance | Forecast

R thousands %

Revenus

Exchangs Revanue

Seniice charges - Electricity 184,163 230 619 250,657 17,241 207 415 197 595 9,520 % 250 66T
Seniice charges - Waler - - - - - - - -
Senice charges - Wask Waler Management - - - - - - - -
SeNvice Cnanges - Wask management 64,481 75971 78,502 6,753 75,324 64,757 10,567 168% 78,502
Sale of Goods and Rendening of Senvices 18,587 12712 11,278 9e2 9,187 8353 655 Bl 11,278
Agency serices 11,957 735 18,852 552 11,436 9,766 1,730 18% 18,852
nterest - - - - - - - -
nlerest gamsd fom Feceivaties 10,415 10,354 11,987 1,101 10,396 9,148 1,247 12% 11,987
mierest from Cumrentand Non Camrent Assels 11,068 13,802 13,802 204 2,835 EE74 8,779} S 13,802
Dividends - - - - - - - -
Rent on Land - - - - - - - -
Rental from Fixed Assets 4188 5ATT 6,206 384 4716 5001 |285) 5% 5,208
Licence and permits 511 453 659 47 522 510 12 % 653
Special Ratng Levies - - - - - - - -
Operational Revenue 2746 1,041 1,197 279 1,578 961 E17 Gdl 1,187
Hon-Exchangs Revenus -

Propeny rates 532,725 554,296 576,370 51,543 556,293 558,398 (105} 0% 576,370
Surchanges and Tanes - - - - 2 - 2| s0n -
Fines, penalties and forfeits 43,560 26357 32,793 103 13,993 16,780 (2,787} -17% 27
Licence and permits a3 12477 578 = &a7 31488 i2,632) -To% a7a
Transfers and subsidies - Cperational 356,798 331 550 332,138 142 330 656 276,580 4,003 20% 332,158
nieres 36,020 35,173 42, 456 3,445 33,087 31,960 1,127 % 42 466
Fusl Levy - - - - - - - -
(Operational Revenuge - - - - - - - -
Gains on disposal of Assels [331) - - - - - - -
OMer Gains 29,140 = 30,000 = [0 = [0y &0 30,000
Diszontinued Operafions - - - - - - - -
[Total Revenue (axeuding eapital transfars and confmibutions) 1,317,566 1,320,655 1,407 967 82,867 1,260,426 1,190,562 2,854 % 1,807 967

Revenue from Exchange Transactions

Service charges - Electricity

For the period ended 30 April 2026, the Year-to-Date (YTD) Actual electricity billing amounts to
R 207,4 million, compared to a YTD Budget of R 197.9 million. The positive variance is due to
municipality’s improved access to electricity meter readings that were previously unavailable,
resulting in a shift from estimated billing to the use of actual consumption data. The utilisation of
verified meter readings has enhanced the accuracy and reliability of electricity billing, leading to
the recognition of revenue that more accurately reflects actual usage by consumers. The
electricity billing performance is above the anticipated budget for the period under review.

Service charges — Waste Management

For the period ended 30 April 2026, the Year-to-Date (YTD) Actual Billing for refuse removal
services amounts to R 75.3 million, compared to a YTD Budget of R 64.7 million, resulting in an
over-performance variance of approximately R 10.5 million. This is due to the budget for waste
management being straight lined over 12 months during the budgeting period and the billing is
over a 10-month period.
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Sales of goods and Rendering of Services

As of 30 April 2026, the Year-to-Date (YTD) Actual Revenue amounts to R 9.1 million, against
Year-to-Date (YTD) Budget of R 8.5 million, when compared to the YTD budgeted performance.
The positive variance of approximately 8% is mainly attributable to higher-than-anticipated
revenue from Accreditation Grant funding and once-off income such as insurance claims and sale
of documents. These gains were partially offset by underperformance in key revenue streams
including Building Plan Fees, Land Use Applications, and Traffic-related income, largely due to
lower service demand and timing differences in revenue collection.

Agency Services

Agency services for the period ending 30 April 2026, the annual projected revenue amounts to
R 18,8 million, while the Year-to-Date (YTD) Actual Revenue stands at R 11.4 million, compared
to a YTD Budget of R 9,7 million, resulting in a variance of approximately R 1.7 million. The
variance is mainly due to higher-than-anticipated commission from agency-related activities
during the reporting period under review.

Interest earned from receivables

For the period ended 30 April 2026, the Year-to-Date (YTD) Budget amounted to R 10.3 million,
compared to the YTD Actual of R 9.1 million, reflecting a variance of approximately R 1.2 million.
The municipality has experienced an increase in receivables, which has consequently led to
higher interest billing. This trend indicates that outstanding amounts from debtors are taking longer
to settle, resulting in additional interest charges being levied in accordance with municipal policies.

Interest earned from Investments

As of 30 April 2026, the Year-to-Date (YTD) Actual amounts to R 2.8 million, compared to a YTD
Budget of R 6.6 million, resulting in a variance of approximately R 3.7 million. This
underperformance is largely attributable to the municipality’s deteriorating cash coverage ratio,
which has declined compared to the previous financial year, thereby limiting the availability of
surplus cash for investment purposes and the generation of interest income. While the required
cash coverage benchmark is three months, the municipality’s cash coverage as at 31 April 2026
stood at negative 0.12 months, indicating significant liquidity constraints. The reduced cash
position underscores ongoing cash flow pressures and directly constrains the municipality’s ability
to earn investment revenue, highlighting the need for strengthened cash flow management and
improved revenue collection to restore liquidity levels.

Rental from fixed assets

The Year-to-Date (YTD) Budget for rental of facilities amounts to R 5 million, representing revenue
derived from the rental of fixed assets. The YTD Actual Revenue stands at R 4.7 million, variance
of R 286 thousand. The underperformance is mainly due to lower than anticipated occupancy and
utilisation of municipal facilities, well as slower recovery of rental income from certain tenants
during the reporting period.
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Licenses and Permits

As of 30 April 2026, the Year-to-Date (YTD) Actual Revenue amounts to R 522 thousand,
compared to a YTD Budget of R 510 thousand, resulting in a variance of approximately R 12
thousand. The favourable variance indicates that revenue collection from licensing and permit-
related services is performing slightly above the anticipated budget projections for the period
under review. The YTD actual primarily comprises professional driver's permits and Road and
trading licence.

Revenue from non-exchange transactions

Property Rates

Property rates revenue comprises various categories under the jurisdiction of Ray Nkonyeni
Municipality, with the bulk of the revenue generated from residential properties, business and
commercial properties, and state-owned properties. The annual budget for property rates
amounts to R 576.3 million, while the Year-to-Date (YTD) Actual Billing stands at R 558,2 million,
compared to a YTD Budget of R 558.3 million, resulting in a negative variance of approximately
R 105 thousand in line with property rates projected revenue. The minimal variance indicates that
property rates billing is largely in line with the municipality’s projected revenue targets for the
period under review. This reflects stability and consistency in the implementation of the approved
property rates tariffs and the municipality’s billing processes as the municipality bill property rates
for 10 Months.

Fines

Revenue from fines, penalties, and forfeits is derived from building fines, illegal connections,
overdue library books, and primarily traffic fines, with a total annual budget of R 32.7 million. As
of 30 April 2026, the Year-to-Date (YTD) Actual Revenue stands at R 13.9 million, compared to a
YTD Budget of R 16.7 million, resulting in a negative variance of approximately R 2.7 million. The
is due to revenue from fines, penalties and forfeits is primarily attributable to fines which are
contingent of infringements to traffic and by law violations.

Licenses and Permits

For the Year-to-Date (YTD) reporting period, actual revenue from licenses and permits amounts
to R 867 thousand in line with the adjusted revenue projection of R 978 thousand. The
underperformance is due to lower than anticipated applications and renewals of business licences,
Road and Traffic Taxi Rank fees during the reporting period, certain compliance and
administrative processes affected the timing of revenue collection.

Transfers and Subsidies -Operational

As of 30 April 2026, the Year-to-Date (YTD) Actual Revenue from operational grants
recognized/received amounts to R 330.5 million, compared to a YTD Budget of R 270.6 million,
resulting in a variance of approximately R 54 million. The variance is attributed to grants revenue
budget being straight lined over 12 months whilst the recognition of actual grant revenue is based
on the conditions of each grant being met and as the end of April 2026 the full tranche of grants
has been transferred to the municipality.
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Interest on Property Rates

Interest on Property Rates for the current financial year, the Year-to-Date (YTD) Budget is R 31.9
million, while the YTD Actual Revenue amounts to R 33 million, resulting in a variance of
approximately 4%. The main contributors to this revenue stream are residential properties,
business and commercial properties, and state-owned properties. The municipality has
experienced an increase in receivables, which has consequently led to higher interest billing. This
trend indicates that outstanding amounts from debtors are taking longer to settle, resulting in
additional interest charges being levied in accordance with municipal policies.

Other Gains

The Year-to-Date (YTD) actual revenue under Other Gains as at April 2026 is mainly due to non-
operational transactions recognised during the financial year. The municipality has budgeted R 30
million for the 2026/27 financial year, and this projection has been maintained across the MTREF
based on historical realised gains recorded in prior audited financial statements, including R 29.1
million disclosed in Note 45 of the 2024/25 Audited Annual Financial Statements.

Other Gains comprise largely non-recurring items, including gains realised from the disposal of
property, plant and equipment, fair value adjustments, insurance claim recoveries, and other once-
off transactions. Performance against the budget will depend on the occurrence and timing of
these transactions during the financial year.

Total Revenue

For the period ending 30 April 2026, the Year-to-Date (YTD) Actual Revenue, excluding capital
transfers, amounts to R 1.2 million, compared to a YTD Budget of R 1.1 million, resulting in a
favourable variance of approximately R 69.8 million. The variance is primarily driven by
differences in performance across the various revenue streams, as detailed in the preceding
sections, reflecting fluctuations in billing, collection patterns, and recognition of conditional grants.
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5.3 Expenditure by Type

KZN216 Ray Nkonyeni - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M10 - April

2024125 Budgat Year 202526
Desscription Raf i g i

p ol B ey e —— L BN BN
R thousands %
Expenditure By Typs
Employee related cosls 588,975 334 610 12,150 41,561 454,755 428 296 36,458 e 512150
Remuneration of councilors 36,958 35,895 37,385 3077 32,622 31,030 1,582 % 37,385
Balk purchases - slecincity 177,510 170832 170,532 = 86,274 138,713 [52,433) -30% 170,332
MvEniory consumed 13,509 1197 12,524 182 10,454 11,897 1,413} -12% 12,524
Diebd impaiment 100,360 11,775 11,775 = = = - 11,775
Depreciation and amortisation 118013 107,833 107 838 7,646 76,380 B9, 566 13,487} -15% 107,839
nierest 31,135 11,126 12,626 o 1,016 [8.504) 9510 -1M12% 12,626
(Confraced SERicEs 240,599 212,306 213,837 18,507 179,557 185263 15,307} -I% 213,937
Transfess and subsidies 18,976 16 267 13,450 3o 10,022 1231 (2,288 -19% 13,469
rmecoverable debis wiitten of 5,853 5742 13,314 9e1 20,211 5328 10,883 1% 13,314
(Cperational costs 158,103 161,166 159,237 707z 107,192 137,739 [29,547) 2% 199,237
Losses on Disposal of Assets 1,656 - - - - - - -
(omer Losses - - - - (5) - 5| sowe -
Total Expenditure 1,492, 645 1,279,573 1,265,189 9,687 959,507 1035238 [46,432) -4% 1,265,189

Employee related costs and Remuneration of Councillors

As at 30 April 2026, the Year-to-Date (YTD) Actual Employee-Related Costs amounted to
R 464.7 million against the Year-to-Date budget of R 428.2 million. resulting in an unfavourable
variance of approximately R 36.4 million (9%). The variance is mainly attributable to the timing
differences in the payment of employee bonuses, as these are not always paid for in the same
period as budgeted. Additional contributing factors may include overtime, acting allowances, and
other personnel-related costs incurred during the period under review. The variance is largely
timing-related and is expected to normalise over the remainder of the financial year as expenditure
aligns with the approved budget.

Remuneration for councillors for as at 30 April 2026 amounts to R 32.6 million when measured
against Year-to-Date budget of R 31 million. This is due to timing differences between the
budgeted allocations and the actual payments processed during the financial year, hence the
variance. Further details on employee-related costs can be found in Table 5.9: Expenditure —
Salaries Details.

Contracted Services

For the period ending 30 April 2026, the Year-to-Date (YTD) Actual Expenditure on contracted
services amounts to R 179.9 million, compared to a YTD Budget of R 185.2 million, resulting in a
variance of R 5,3 million. This is due to underspending that is attributable to delays in the
appointment and implementation of certain contracted services, timing differences in the
submission and processing of invoices, and cost-containment measures implemented during the
period under review.
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Bulk Purchases

Electricity expenditure as at 30 April 2026 amounted to R 86.2 million against a Year-to-Date
(YTD) Budget of R 138.7 million, resulting in a negative variance of approximately 38%. The
underspending is due to bulk electricity purchase invoices from Eskom that were not fully
processed and captured in the financial system during the reporting period due to the
municipality’s current financial constraints.

The municipality currently owes Eskom approximately R 98.6 million relating to about five months
of outstanding bulk electricity purchases, excluding the March 2026 billing. As these invoices have
not yet been recognised in the financial system, the YTD actual expenditure reflected in the report
is understated and does not fully represent the municipality’s actual electricity expenditure
obligations as at 30 April 2026.

The delay in processing and settlement of Eskom accounts has resulted in arrears due to ongoing
cash flow and financial challenges experienced by the municipality. The Chief Financial Officer is
currently engaging with Eskom to negotiate a structured repayment arrangement aimed at settling
the outstanding debt and improving the municipality’s financial position going forward.

Inventory Consumed

As of 30 April 2026, the YTD actual expenditure on inventory consumed by the municipality
amounts to R 10.4 million, compared to the YTD budget of R 11.9 million. This reflects a negative
variance of R 1.4 million, equivalent to approximately 12%, This variance is largely attributable to
the straight-line budgeting approach applied to inventory consumption over the twelve months of
the financial year, whereas actual consumption patterns fluctuate based on operational demand.
In addition, delays in certain operational activities or procurement processes may have contributed
to the reduced level of inventory utilisation.

Depreciation and Amortization

For the period ending 30 April 2026, the Year-to-Date (YTD) Actual Depreciation Expense
amounts to R 76.3 million, compared to a YTD Budget of R 89.8 million, resulting in a variance of
R 13.4 million. The variance is primarily attributable to lower depreciation charges arising from
capital assets that were budgeted to be capitalised but have not yet been acquired or transferred
from Work-in-Progress to Property, Plant and Equipment during the period under review. In
addition, no impairment losses have been recognised to date, as impairment assessments are
conducted at year-end.

The other contributing factor to this variance is related to asset impairment, the journal will be
processed at year end in accordance with GRAP.

Finance charges

Finance charges amount to R 1 million, which is 112% less than the year-to-date budget of
R 8.5 million. Finance charges reflect a negative variance of 6.2 million as at the end of April 2026.
The Finance Charges budget was compiled considering the existing loan. The municipality
currently has R 13.4 million existing loan with the DBSA.

The interest together with the redemption payments are made at the specific times during the
financial year hence the variance. The next finance charge is due in June 2026. Interest charged
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on finance lease assets will be captured at year end in preparation for the annual financial
statement and the current variance will be taken into account.

Transfers and Subsidies

As of 30 April 2026, Year-to-Date (YTD) Actual Expenditure on transfers and subsidies amounts
to R 10 million, compared to a YTD Budget of R 12.3 million, reflecting an underspending variance
of approximately R 2.2 million The variance may be attributed to delays in the implementation of
certain programmes and projects that require transfer payments, as well as the timing of payments
to beneficiaries approved for support programmes.

Overall expenditure budget

The overall expenditure YTD Actual is R 989.5 million, YTD Budget is R 1 million. There is a
R 46.4 million variance. The variance is primarily driven by differences in performance across the
various expenditure line items such as inventory shortage, and transfers and subsidies dure is
specific periods.

Surplus/ (Deficit)

Total Revenue less Total Expenditure equals to Surplus (Deficit). The YTD surplus excluding
capital transfers is R 270.9 million compared to the YTD Budget surplus of 154.6 million due to
the performance of the various line items detailed above.
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5.4 Debtors Age Analysis

KZN216 Ray Nkonyeni - Supperting Table 3C3 Monthly Budget Statement - aged debtors - M10 - April
Description Budget Year 202526

NT Total Aﬂ_ua\ Bad Debts \mpairrnent-ﬂad

Code 0-30Days | 31-60Days | 61-90Days | 91-120 Days | 121-150Dys | 151-180Dys | 181Dys-1Yr | Overi¥r |Tofal aver 80 days Written Off Debtsito
against Debtors  |Council Policy

R thousands

Debtors Age Analysis By Income Source

Trade and Other Receivables from Exchange Transactions - Water 1200 [ 5 4 3 3 3 3 1,087 1,114 1,089 - -
Trade and Other Receivables from Exchange Transactions - Electricity 1300 41072 15,161 6,535 36971 2340 1,742 1,338 24,164 96,649 33881 (57) -
Receivables from Non-gxchange Transactions - Propery Rates 1400 46390 241 15,845 13417 12194 11552 11,567 333,526 487022 2316 (786) -
Receivables from Exchange Transactions - Waste Water Management 1500 - - - - - - - 0 0 0 - -
Receivables from Exchange Transactions - Waste Management 1600 6,883 3,809 2681 2212 2204 1,898 1,784 66,393 87,924 T4 551 (101) -
Receivables from Exchange Transactions - Property Rental Debtors 1700 - - - - - - - - - - - -
Interest on Arrear Debtor Accounts 1810 4483 4504 4408 4138 4139 3950 3,867 164,200 193,720 180,315 - -
Recoverable unauthorised, imegular, fruidless and wasteful expenditurs 1820 - - - - - - - - - - - -
Other 1300 581 357 187 an 4 13 2 13,082 15,204 14084 (24) -
Total By Income Source 2000 99,441 46,307 29,659 24,083 21623 19,268 18,785 602,464 861,633 686,226 (967) -

2024/25 - totals only = = = = = = - - - - - -
Debtors Age Analysis By Customer Group

Organs of State 2200 6,492 5,155 4059 3347 3458 3594 3318 70,089 100,009 84304 - -
Commercial 2300 4,735 16,975 9,038 553 4911 3056 3032 101611 191,388 118,140 186) -
Households 2400 45214 241 16563 14708 13,255 12817 12438 430,763 569,736 483782 (881) -
Other 2500 - - - - - - - - - - - -
Total By Customer Group 2600 941 46,307 2063 24,083 21623 19,268 18,785 602,464 861,633 686,226 (967) -

Debtors Analysis — Customer Group and Ageing

As at the reporting date, an analysis of outstanding debt indicates varying contributions across
customer groups to the total debtors’ book.

Customer Group Contribution to Total Debt:

Households remain the largest contributor to total outstanding debt, accounting for approximately 70%
of the total debtors’ balance, followed by Business/Commercial customers at 18%. Government debtors
contribute around 12%, while other categories (such as industrial, agricultural, and other minor groups)
collectively make up the remaining 0%. This distribution reflects a high dependency on household
collections, which typically carry a higher risk of default.

Ageing of Debt per Income Source:

The ageing profile of debtors shows that a significant portion of outstanding amounts falls within the
90+ days category, representing approximately 100% of total debt, indicating potential collection
challenges.

e Service charges (electricity, water, sanitation, and refuse) constitute the share of aged debt,
with about 15.9% of these balances outstanding for more than 90 days.

o Property rates debt reflects a similar trend, with approximately 55.7% of balances aged beyond
90 days and constitutes the largest share.

o Other revenue sources (such as fines, rentals, and sundry debtors) contribute a smaller portion
but still show a notable percentage (28.3%) in the over 90 days category.

13 | P age
MFMA Section 71



5.5 Creditors Age Analysis
KZN216 Ray Nkonyeni - Supporting Table 5G4 Monthly Budget Statement - aged creditors - M10 - April

Budget ¥ear 22526

Prioe year totsls

Deacription NT
Code o- - B1- a1- 1A - 151 - 181 Days - Ower 1 Total for chan (same

R thousands 30 Days B0 Days 90 Days 120 Days 150 Days 180 Days 1¥ear ear pencd)
Creditors Age Analysis By Customer Type
Buik Eleciricity 0100 = = - - - = = = - -
Bulk Wiater Q200 - - - - - - - = - =
PAYE deductions 0300 - - - - - - - = - =
VAT (output less input) 0400 - - - - - = = = - -
Penzions | Retirement deductions 0500 - - - - - = = = - -
Loain repayments 0600 - - - - = = = - - -
Trade Crediiors oroe 5 = = - - - = = [ -
Fuudior General 0BI0 - - - - - - - = - =
Other 0500 - - - - - - - = - =
Total By Cusbomer Type 1000 g - - - - - - - 3 -
The municipality’s aged creditors analysis for Month 10 indicates that total outstanding creditors

reflected on Supporting Table SC4 amounted to approximately R 9 thousand, with the full balance
falling within the 0-30 days category under Trade Creditors. No balances were reported in the older
ageing categories (31 days and above), and there were no outstanding amounts relating to bulk water,

PAYE, VAT, pension deductions, loan repayments, Auditor-General fees, or other creditors.

However, the municipality has to disclosed that an amount of approximately R 98 million is owed to
Eskom relating to bulk electricity accounts. The amount is subject to payment arrangements and
ongoing account management processes between the municipality and Eskom. This obligation remains
significant due to the financial pressure it places on municipal cash flows and liquidity

Overall, the absence of aged creditors older than 90 days on the reporting table reflects improved
creditor management and compliance with section 65(2)(e) of the MFMA, which requires municipalities
to settle creditors within 30 days of receiving invoices.
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5.6 Capital Expenditure

KZM2 & Ray Nkonysni - Table C5 Monthly Budget Statemant - Capital Expenditure jmunicipal vote. funcBonal classification and funding) - M10 - April

405 Budget Year 25025
Wote Description Ref|  Audieed Origincal Adjursted Moy | D actu TeaxTD L o Full Year
Chtome Bodge Budges aczual budge varance | warisnee | Foresast
R thowsands 1 )
Mub-Yegr sxpenditurs spproprigion 2
'vobe 1 - Mayor and Councl - - - - - - - -
'Wiobe 2 - Finance and Adminisbsficn - - - - - - - -
inke 3 - InSeeml Ay - - - - - - - -
'Viobe 4 - Community and Socal Services - - - - - - - -
‘Wobe 5 - Sport and Recreafion - - - - - - - -
inke £ - Public Smizty - - - - - - - -
'Wobe 7 - Housing - - - - - - - -
'vioke B - Heaith - - - - - - - -
'vioke § - Plamning and Development - - - - - - - -
'vioke 101~ Rinad Trereport - - - - - - - -
'Viobe 11 ~ Ervdronment Probechion - - - - - - - -
'Wioke 12 - Energy Scurces - - - - - - - -
'vioke 13- D - - - - - - - -
'Wiobe 14 - Wiasie Wailer Monagement - - - - - - - -
iobe 15 - Wimmte Managarment - - - - - - - -
Tiotal Capital Multipear expenditune a7 - - = = = - = =
St Mear nciture 2
'viobe 1 - Mayor and Councl - 4 30 - - 91 (e -10% 30
'Wiobe 2 - Finance and Adminisbsficn 34 366 T80 1518 - 300 3882 [5.353), 5% 1518
‘Wiobe 3 - Infermal Audi m 20 e - T2 178 [vo6) H0% el
'viobe & - Community amd Social Eervices 15998 - - - - - - -
‘Wobe 5 - Sport and Recreafion TE - - - - - - -
'Wiobe 6 - Public Salety - 2,750 247 - 205 v =22) T2% T
'Wobe T - Housing 33 rali 2 - - 348 (348} -100% 265
'Viobe B - Henlth - - - - - - - -
'Wiobe 9 - Plamning and Development 15,284 137 210 131,554 4,811 105,358 1z 6968 % 131,554
'viobe 10~ Road Trerspaor 13334 18,520 8231 B4 &100 10,293 215 21% 8231
'Viobe 11 - Ervéronment Protechion - 0 S0 5 215 47 202) =% e
'Wioke 12 - Erergy Scurces 3520 23 430 1,042 g 1] 528 2518 =% 43M
'vioke 13- D - 00 30 - - 420 EEy -0 3]
'vioke: 14 - Wimsie Werer Maragement - - - - - - - -
'ioke 15 - Wimsie Mensgemeni BE2 5000 ] - = 17 (B0} 3% 5000
Total Capital single-y=ar ndizre 4 1355 T 1472 701 2 134132 | (i60m)| i 147 72
Total Capital Expenditars 173554 1TATES 147782 B.TH 117242 134434 | (eS| 4% 447790
‘Capital Expendicre - Functional Classificason
Govemance and Jdminisraion MHAaT &3] 1850 - 2 362 Fasg) 1% 1350
Exmcutive and counc = 401 ] = = Ll &) -100% oy
Firesnics: snd adminiskebon 34,366 TE10 1518 = 0 32 3,350 -B2% 1
el mudi m 20 b = T2 178 [10e] -G 1
Community and pubils safely 16407 2960 512 - 05 1076 |F 8% 2
(Communify and sccisl sendices 15,992 = = = = = - =
Spod and recresfion T = = = = = - =
Public safely = 2750 247 = 205 T Em22) -T% 7
Housing & Fale 2 = = ] (344 -100% 65
Healh - - - - - - - -
Economic and envionmental’ services 118619 156,330 140355 5,659 113,667 1z3me [=.36), & 140325
Fianning and development 1628 780 131,554 4,811 gl 1nz322 [6.968], %R 13,75
Foed trarsport 1333 18,520 8231 B4 8,100 1023 (2. 1) -2% 823
Emvirommenial probechon = 00 50 a5 215 a7 [20e) &% iy
Trading sorvices 4,502 4504 450 1,042 2558 S5 e % 430
Energy sources 3520 4.3 430 1,042 g 1] 528 (2518} ~Ei% 4.3
'fialzr maregemert - - - - - - - -
'Piaxi= meal=r management - - - - - - - -
'iasiz maragement a2 00 ] = o 47 (e 3% oy
Dthar = 00 30 = = 420 k] -100% L
Total Capital Expenditars - Funciional Cassification 3 1m3Es 1TATES 147782 B.TH 17.zd2 134434 | (IEEE)| -1 i
Fanded by
Mmtonal Goverment WEIN 95,003 95,000 4,102 91,083 74492 16,551 % 95,003
Prorancal Goverment - - 2685 - - %5 [265) =100% RS
Distact Mumic ity = = = = = = - =
Trmrizre s matedies - capitsl [monsiany allocaSons) [Mat / Prow Deserim Agercies, = = = = = = - =
Transfers recognised - capeal | S 95003 95268 4,192 o,083 T4TST 16326 % 55,263
Somowing B 3,520 - - - - - - -
mtemally geserated funds AE TH, 722 253 2539 X 1= 99307 | (35249 - 2523
Total Capital Fusding 140,326 TATEs 147782 B.TH 17.zd2 134434 | (IEEE)| -1 i

The table above provides details of Year-to-Date (YTD) Actual Capital Expenditure and Funding
Sources. As of 30 April 2026, the YTD Actual Capital Expenditure amounts to R 117.2 million,
compared to a YTD Budget of R 134.1 million, resulting in a variance of approximately R 16.9
million. The variance is primarily due to delays in the implementation of internally funded projects
due to cash coverage. Capital expenditure remains largely backloaded, with the majority of
construction activities and related payments scheduled for execution in the fourth quarter of the
financial year. As a result, expenditure is expected to accelerate towards year-end as projects
progress and contractor payments are processed.
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5.7 Transfers and Grants Receipts

RAY NKONYENI
B KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KZN214 RAY NKONYENI MUNICIPALITY GRANT REGISTER
APRIL 2026
- ifure: Operati Capital
Name of grant G‘m:"’ Opening Balance as at Receipts O"'z‘:"c“"""'-’ rollover (Revenu:e' " (Revenue ’ Internally Funded Closing Balance as at
S > = | | _appiicatior RAP: * | Recognised)/GRAP2 ~ > >
INTEGRATED URBAN DEVELOPMENT (DG 89,404,000 R 89,404000 | R - R - [F S 5 3 3,664,099.45
NEIGHBOURHDOD GRANT 14,200,000 | 7 13544509 | 14300000 | R ~ |F 13544t R R 14, 3 310,732.65
ENERGY EFFICIENT & DEMAND SIDE MANAGANEMENT 5,000,000 | ® 458,107 | R__ 5,000,000 | R - [F seorr - |7 3 2010,27178
[EXPANDED PUBLIC WWORKS PROGRAMME (EPWP] 3,159,000 ~ R _31%00]R R 37159.000 | R 3 -
MUNICIPAL DISASTER RESPONSE i 24977 R R ~[F 3 457857
MUNICIPAL DISASTER RECOVERY R 1428 [ R - |® R 3 142600
INEP GRANT - R 1,000000 R - |7 3 7,000,000.00
FINANCIAL MANAGEMENT GRANT (FMG) 2,000,000 ® 0[R 2000000 |R R 229,084 3 77051635
PROVINGIALIZATION OF LIBRARY GRANT 14,142,000 | R R 14142000 | R R 14142000 | R 3 -
(CYBER CADET GRANT 2216000 R 2216000 R R 1,800,500 | R 3 41550028
COMMUNITY LIBRARIES GRANT ( MOB) 310,000 | R R 310000 R R 228,685 | R 3 8133500
MUSEUM GRANT 530,000 | R 0[R  53000|R R 530,000 | F 3 -
MODULAR LIBRARIES GRANT 780,000 | ® - R 720000|R R 780,000 | R 3
[AIRPORT GRANT B 3,108393 | R - |® R 37108393 | R R -
COMMUNITY LIBRARIES MAINT GRANT R 571100 R - |7 - 3 571,100.00
ToTAL R 132441,000| R 17,535,412 | R 134,012,100 | R — [R 1440016 [R 24,977,641 | R 103,316,8% | R R 850,359

Opening Balances -Grant Register

As of 30 June 2025, the total unspent grants of Ray Nkonyeni Municipality amount to
R 17,535,412, as reflected in the municipality’s Grant Register. These balances represent
unutilized portions of previously allocated conditional grants and are carried forward as opening
balances into the current financial. To note that R 3.1 million has been recognised this financial
year.

Transfers and Grants Receipts

The total grants received to date for period ending 30 April 2026 amounts to R 134 million, which
include R 89.4 million from IUDG, Neighbourhood Development Grant R 14.2 million, Energy
Efficient & Demand Side Management R 5 million, Expanded Public Works Programme R 3.2
million, INEP Grant R 1 million, Finance Management Grant R 2 million, Provincialization of Library
Grant R 14.1 million, Cyber Cadet Grant R 2.2 million, Community Libraries Grant R 310 thousand,
Museum Grant R 530 thousand and Modular Libraries Grant R 780 thousand and community
libraries Maintenance grant of R 571 thousand.

5.8 Transfers and Grants Expenditure

RAYNKONYENI
. KZN216 RAY NKONYENI MUNICIPALITY GRANT REGISTER
KZN2146 RAY NKONYENI MUNICIPALITY GRANT REGISTER
APRIL 2026
" ure: Operdfi Capital
Name of grant mﬁ? Opening Balance as at Receipls O"f;‘m"g rollover (llevenu:ﬂ " (Revenue i Internally Funded Closing Balance as at
D x ™ b ~ | applicatior ~ i RAP: | Recognised)/GRAP 2 ~ v x
INTEGRATED URBAN DEVELOPMENT (IUDG) 89,404,000 R_89.404.000 | R R - |k 85.739.900.35 R 3,664.09%.65
INEIGHBOURHOOD GRANT 14,500,000 | ® 3744507 | R_ 14500000 R — | _-13544507 | R R 14.569.267.35 R 310.732.85
ENERGY EFFICIENT & DEMAND SIDE MANAGANEMENT 5,000,000 | ® 456,107 | R__ 5000000 | R - R -asei07 R - |® 2.969.728 R 2.010.271.78
EXPANDED PUBLIC WORKS PROGRAMME (EPWP| 3159000 R - R o100 (R R 3.159.000 | R - R -
MUNICIPAL DISASTER RESPONSE — |® 74577 R R - |® R 2457667
MUNICIPAL DISASTER RECOVERY R 26| R - IR R R 742600
INEP GRANT - R 1000000 R - |® R 1.000.000.00
FINANCIAL MANAGEMENT GRANT (FMG] 2000000 R O[R__ 200000 R R 1,229,084 R 77091635
PROVINCIALIZATION OF LIBRARY GRANT 14142000 | R R 14142000 | R R 74,142.000 | R R -
[CYBER CADET GRANT 2216000 R R 2216000 |R R 1.800.500 | R R 415,500.2
[COMMUNITY LIBRARIES GRANT ( MOB] 310000 ® - |R_ s000|R R 726,685 | R R 1,335.00
MUSEUM GRANT 530,000 | R 0[R__ 530000 R R 530,000 | R R -
MODULAR LIBRARIES GRANT 780,000 | - [r_ 70000 R 780.000 | R R
[AIRPORT GRANT —I® 3,108,393 | R - |® R 3,108,093 | R R -
[COMMUNITY LIBRARIES MAINT GRANT R 571100 R - I® - R 571,100.00
[ToTAL R_132.441000 R 17,535,412 | R 134,012,100 | R — R 14200616 R 24,977,641 R 103,318,696 | & R 8,850,359
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Transfers and Grants Expenditure

Grants are monitored monthly, and Grant’s register is communicated/ shared with management
to ensure effective management of grants and expenditure. As at the 30 April 2026, there is
R 24.2 million operating expenditure recorded and capital expenditure amounting to R 103.3

million.

Grant’s expenditure

Integrated Urban Development Grant (IUDG)

An amount of R 89.4 million has been received to date for the IUDG. This is a capital grant
and the YTD actual for the period ending 30 April 2026 is R 85.7 million and has been
spent on various capital projects.

Neighbourhood Development Partnership Grant

An amount of R 14.9 million has been received for the Neighbourhood Development
Partnership Grant. This is a capital grant and the YTD actual spending for the period
ending 30 April 2026 is R 14.5 million

Energy Efficient and Demand Side Management Grant

An amount of R 5 million has been received for the Energy Efficient and Demand Side
Management Grant. This is a capital grant and the YTD actual spending for the period
ending 30 April 2026 is R 2.9 million.

Expanded Public Works Programme Grant

An amount of R 3.1 million has been received for the Expanded Public Works Programme
Grant. This is an operational grant and the YTD actual spending for the period ending 30
April 2026 is R 3.1 million.

INEP Grant

An amount of R 1 million has been received for INEP Grant as at 30 April 2026. No
spending reported on this line item.

Finance Management Grant

An amount of R 2 million has been received for Finance Management Grant. This is an
operational grant and the YTD actual for the period ending 30 April 2026 is R 1.2 million.

Provincialization of Library Grant

An amount of R 14.1 million has been received for Provincialization of Library Grant. This
is an operational grant and the YTD actual for the period ending 30 April 2026 is
R 14.1 million.
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Cyber Cadet Grant

An amount of R 2.2 million has been received for Cyber Cadet Grant. This is an operational
grant and the YTD actual for the period ending 30 April 2026 is R 1,8 million.

« Community Libraries Grant

An amount of R 310 thousand has been received for Community libraries Grant. This is
an operational grant and the YTD actual for the period ending 30 April 2026 is R 228
thousand.

¢ Museum Grant

An amount of R 530 thousand has been received for Museum Grant. This is an operational
grant and the YTD actual for the period ending 30 April 2026 is R 530 thousand.

e Modular Libraries Grant

An amount of R 780 thousand has been received for Modular Libraries Grant. This is an
operational grant and the YTD actual for the period ending 30 April 2026 is R 780
thousand.

« Community Libraries Main Grant

An amount of R 571 thousand has been received for INEP Grant as at 30 April 2026. No
spending reported on this line item.
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5.9 Salaries Expenditure details

KZN216 Ray Nkonyeni - Supporting Table SC3 Monthly Budget Statement - councillor and staff benefits - M10 - April

W2423 Budget Year 201526
Summary of Employee and Councilior remuneration Ref ;l::nm:e ‘;Lﬂ?:tl j:l]l:?;j oeioey actaal| vsarTD ackes :3:,::: n:;n“ “:1:&& :g:!;;:;
R thousands £
1 A B c D
- —
Basic Salaries and Wages 039 18,856 16,245 1,567 18,027 15,005 20 13% 19245
Pensien and UIF Canfrioutions B35 L] 926 78 758 m 12y 2% 926
Medical Aid Contributions - - - - - - - -
Motar Vienicie Alowance - - - - - - - -
(Cellphane Alicwance 3084 i1x 2981 X1 2,536 2486 k] % 2881
Housing Allwances 9092 9245 10,587 57 8,458 8793 (335 4% 10697
(ther benefits and allwances 3,548 RS 3535 254 2841 2964 (122} 4% 3535
Sub Total - Councillors 36958 35,896 37385 ELy 1262 3,030 1582 % 37385
% increass 4 -29% 1.3% 1.1%
Senior Managers of the Municipality 3
Basic Salanes and Wages 3,638 400 4965 259 4048 4 057 9 e 4965
Pension and UIF Canfrioutions kil il 361 16 7 250 & % 361
Medical Aid Contribuons &5 102 158 - a 128 ATy -29% 138
(Overime - - - - - - - -
Peromance Sonus 507 Boa &0 - - 405 (205 -100% &0
Motor Venice Alowance 935 1,089 1,093 L] 1,000 916 ] ¥k 1099
(Cellphane Alicwancs Fi] L] 180 10 108 143 {35} 25% 180
Heusing Allwances 1411 1,449 3509 204 1,897 2753 |ss)  -31% 3,509
(ther benefits and allwances 1 1 ] ] 1 6 (5 -89% ]
Fayments in kew of leave 1] 2 i | - (141) ) ey -4s8% 71
Long senvice awards - - - - - - - -
Pastretirement benefl coligations 2 - - - - - - - -
Enterainment - - - - - - - -
Sty - - - - - - - -
ACing and post related allowance - - - - - - - -
n kind benedts - - - - - - - -
Sub Total - Sanior Managers of Municipality 6978 T 11,152 556 7,300 8736 (1435 -16% 11,152
% incraass N 1.7% 50.5% 51E%
. i
Basic Salaries and Wages 388211 339 877 306,593 25,950 292273 255 267 34005 13% 306,593
Pensien and UIF Canfrioutions 35935 35,539 8,585 4778 47,303 45752 (1,489 -3 8,585
Medical Aid Convibufions 3m i) 26,253 2207 21,080 21,669 (583) 3% 26253
(Overime 22933 23916 24 593 2329 20,592 20 683 {71} 0% 24 593
Perfamance Eonus %1 26,350 28,121 a7 20,683 23,290 (2,607} 1% 28121
Motor Vehice Allowancs 21473 19943 22802 1913 18,652 18,764 (79 0% 22802
(Cellphane Allowance 1004 1016 1,108 &2 856 916 (6} T 1,108
Housng Allwances 4245 2112 3088 257 2573 2542 H 1% 3088
(Other benefils and allowancas 6182 5612 7,158 514 5478 5837 (360} 6% 7,158
Payments in ey of leave 6,652 5807 6,007 1350 18,681 4 808 15773 261% 6,007
Long senvice awWards 6129 - - - - - - -
Postretirement benefit oolgations 2 10,685 15353 12353 491 4793 10,7584 [B001) -56% 12353
Enteriainment - - - - - - - -
Sancity - - - - - - - -
AGINg and post related allowance 1,386 677 254 104 508 ir2 a7 18% 354
N kind benedts - - - - - - - -
Sub Total - Other Municipal 3taff 582997 523,654 403218 41,183 453,905 17214 35,692 % 493216
% increasa 4 -10.2% -14.5% -14.5%
Tatal Parent Municipality 626,933 567384 S46.753 44847 493,827 436079 36,845 % S4E.T753
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Councillors’ Remuneration

As of 30 April 2026, the Year-to-Date (YTD) Actual Expenditure on councillors’ remuneration
amounts to R 32.6 million, compared to a YTD Budget of R 31 million, resulting in a variance of
approximately R 1.5 million. This reflects an over-expenditure of around 5% relative to the
approved budget. This is due to timing differences between the budgeted allocations and the
actual payments processed during the financial year.

Senior Managers of the Municipality

The heads of departments in the municipality, including the Municipal Manager, are classified
under this subheading with a YTD actual of R 7.3 million and a YTD budget of R 8.7 million, with
an underspending of R 1.4 million. The variance is the timing of service-related benefits such as
bonus and leave pay which are recorded as the accrued expenditure.

Other Municipal Staff

The YTD budget amounts to R 453.9 million with a YTD actual of R 417.2 million. The variance is
due to the timing differences relating to the recognition of service-related benefits such as
bonuses, leave pay provisions, and other accrued employee benefits which are accounted for as
accrued expenditure at specific intervals during the financial year. Overall, the expenditure
performance reflects controlled spending on employee-related costs by Ray Nkonyeni
Municipality during the period under review.

5.10 Long-term Loans

RAY NKONYENI MUNICIPALITY 4
LONG TERM LOANS REGISTER : 30 April 2026 A
A

RAY NKONYENI
CEE

[ P STp—

CAPITAL OPENING LOAN LOAN INTEREST LOAN CLOSING
DETAILS % PROJECT NUMBER BALANCE ADVANCE INTEREST PAID REPAYMENT BALANCE
01 April 2026 CHARGED 30 April 2026
R R R

DBSA Loan 1 R 0.09 | '61007684 - 7.691.56661 (R R R R R 7.691.566.61
DBSA Loan 2 R 0.13 | '61007761 - 575106651 [R - [R R R R 5,751,066 51
TOTAL DBSA LOANS R 13,442,633.12 R - [R R R R 13,442,633.12
TOTAL LOANS R 13,442,633.12 R R R R R 13,442,633.12

The municipality currently has a structured unsecured loan with the Development Bank of
Southern Africa (DBSA), The Municipality entered into a loan agreement for the funding of Capital
infrastructure projects, in the 2020/21 financial year the first drawdown of R 3.5 million was
received, as well as the second drawdown of R 8.47, as well as the third drawdown of R 7.9 million
totalling a total of R 19.9 million and the current loan balance owed to DBSA is R 13.4 million as
at 30 April 2026. The loan agreement from DBSA is spread across four years funding various
capital projects. The last withdrawal has not been fully drawn because disbursement hasn’t been
submitted yet.
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ANNEXURE B: PROGRAMME/PROJECTS DESCRIPTION
PROJECTS TO BE INCLUDED IN RNLM BUDGET

Year 1 Year2 Year3 Totals Year4

Electricity Meters Replacement 3,000,000 2,000,000 2,000,000 7,000,000

Network infrastructure studies 500,000

Electrical Cables Replacement - 1,000,000 500,000 1,500,000

Mini-substations Replacement - 1,000,000 1,000,000 2,000,000

Inter-switches (RMU) Replacement - 1,000,000 1,000,000 2,000,000

11kV Interconne ctor - Marburg to Port

Shepstone Substation = - £ - 14,500,000.00

Memorial & Reynolds Sw/Sta Refurbishment

& Replace Switchgear - 3,476,000 3,476,000 6,952,000 " 6,952,000.00

Totals R 3,500,000.00 R 8,476,000.00 R 7,976,000.00 R 19,952,000.00 21,452,000.00
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5.11 Performance Indicators
KZMZ16 Ray Nkonyeni - Supporting Table 552 Monthly Budget Statement - performancs indicators - M0 - April

o Fer 1] Budget 'fear 025026
of Basis of calculason Ref Audred Criginal j;f:;tfd ¥earTD aciual ?‘ Year
Borrowing Management
Capitsl Chamges bo Cipemiing Expendiure: Inkerest & principal paid? Operating Expendiure 2% 93% a5 e 4%
Borowed funding of ‘own’ eopiial expe ndibue: Borowings'Capdnl expendiure sxcl. transfers and granks 21% o 0o s s
Safesy of Capieal
Dbty Equidy Loans, Accounts Payable, Overdroit & Tax Prosision’ 28.0% 194% e I 21%
Gearing Long Term Bormowing' Funds & Resenes s [Te i 16, O s
Liquidty
Current Rafo Current seoebcurent babiibes 1 L30% 147 5% SE A% 134% EEE%
Ligaiity Riabo honeiary AxmetsiCurren Lisbiibes M1% T 6% 2% Bk
Ezvenue Management
Anrusl Debloes Collection Raks: L=t 12 Ml Rimcmipies’ st 12 Miine: Silling
Cuisdanding Debdor o Reverms: Toknl Dulsi=nding Deblors fo Annunl Reverue: 2% Ll 0o s s
Longstanding Deblors Recmered Diebiors = 12 kiths RecoveredTolsl Deblors = s 0% 0% il s
Credisors Manzgement
Credioe Sysl=m Bficency % of Credilors Paid Within Terms fwithin MFUE s 65)=]}
Fundireg of Provis
Perarisge OF Provizicns Mok Fundad Ufunded ProsisionsTotel Provisions
Onher Insdicators
Bleginciy Disliiufion Lomses % Volume [uris purcherser and genemisd les= uni= 2
fjorits oo 3 and g= =

Water Disbibubion Losses. % Volume [urits purchased and oan souwrce les= uni= ]

=ald)Tolzl units purchased and ceam source:
Employes casis Emglloyes cosisTolal Reense - capilsl reverue: 243% 40.5% 8% BT A%
Fzpairs & Msinterarcs RAMToel Revenus - capisl revems 104% 0% ¥ EFe 9%
Intesest & Dapaecisbon D Totsl Resenue - capisl revemus: 1M3% 0% BE% oLrs £
o2 iom financial wiskdliy indicators.
L Dbl coverege: [Toknl Dpesmiing Rew=nue - Operming Grents)Debl

=ervice paymenks due within fnancial year)
. O'S Sasvice Debine o Resvesues Toisl outsianding sasvice debior/snnual Pevenue mozioed
L Cozl covernge Pvailahie cash = Investment imonkhly faed operefional
Fefeences
1. Consumer dabdors > 12 months ol sre eaciuded froer cument scsefs.
2. Material vanisnces fo be explained.
Calusbons
Firancial Enbifes 59357 S6824 64,703 e 857
Toknl Axsets: 29855 315180 2548 BT 2347 459 2848 537
Employee: relsied costs SHSETE 534510 S12 150 454755 512,150
Fizpairs & Meintenance 13T AR 142219 129,023 104,518 129,023
Intevest finance charges) 31,13 11,125 12,626 1,06 12,526
Principsl paid
Deprecistion 113,013 107 839 107,838 37 385
Orpsarafing sxpendiures 1450 588 1,279,575 1,265,180 988 507 1,265,189
Toknl Capisl Expendiure 73 ars 147,792 &,701 117,242
Borowed funding for capial I 52
Db =745 &56,182 481,21 363,542 451 201
Exquity 1,918,058 2206577 273,199 2288004 2173,19%
Fezzeroes and| funds:
Bomowing £9,357 S5824 64,703 8,557 64,703
Current smoats 03,508 72339 383,850 411,720 363,560
Current Gabiffes 477 8 250,366 23 M7 3m 520 443 17
Monetary punets 47 001 3442 26,651 60,373 6551
Toknl Revenue [enduding capisl iransfers and cnkioubions| 1,317 566 1,330,655 1,407,967 1,260,426 1,800 567
Tronsfers andl subsidies - Operabonsl 306,708
Tronsfers andl subsidies - copinl |moneinry sllocafions| W3zs 100,258 112382 592,560 112,362
Db service payments 6551 50,005 12,526
Cuisdnnding deblors (recembles) 15588
Annusl sandices reve e 1,370 BE2BE5 205,540 75578 B41,031
Cash ~ rwesiments Inchading LT irvesiments 47 001 3442 26,651 60,373 6 551
Fimed opemfional expend, (maontsiy)
Longsisrding dieblors outstanding
Longsismding disblors recowered
Alormey calleciions

The above table gives an overview of the financial indicators of the municipality for the period
ending 30 April 2026 and the indicators are broken down below.
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Borrowing Management

The outstanding amount in the loan from DBSA is currently R 13,442,633.12 as at 30 April 2026.

Liquidity

Current Ratio: is calculated by a total of Current Assets/ Current Liabilities.
Current Ratio: R 723,399 000 / R490,366 000= 1.48:1

Actual Current Ratio as of 30 April 2026: R 411 720 000/ R 301 820 000=1.36:1

The current ratio is a liquidity ratio used to measure whether the municipality has enough
resources to meet its short-term obligations. A good ratio is R 1.5-R 2 for every R 1 owed. The
budget showed a R 1.48: R 1 ratio and the actual ratio as of 30 April 2026 is: R 1.36: R 1 which is
less the norm. The current ratio currently indicates that the municipality can meet its short-term
obligations because of ratio being R 1.

Acid test Ratio: Current Assets- Inventory/Current Liability
Budgeted Acid test Ratio: (R 723 399 000-R 11 019 000)/ R 490 366 000=1.45:1
Actual Acid test Ratio as 30 April 2026:(R 411 720 000-R 6 854 000)/R 301 820 000= 1.34:1

The acid-test ratio, commonly known as the quick ratio, uses an organization’s balance sheet data
as an indicator of whether it has sufficient short-term assets to cover its short-term liabilities. The
acid-test ratio disregards current assets that are difficult to quickly liquidate such as inventory. The
acid-test ratio may not give a reliable picture of an organization’s financial condition if the
municipality has accounts receivable that take longer than usual to collect or current liabilities that
are due but have no immediate payment needed. A good ratio is R 1 for every R 1 owed. Budgeted
to date acid test ratio is more than R 1: R 1, while actual acid test ratio is R 1.34: R 1 which shows
that the municipality will be able to pay it short term liabilities with its short-term assets.
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5.12 Investment Register

KZN218 Ray Nkonyeni - Supporting Table SC5 Monthly Budget Statement - investment portfolio - M10 - April

. . Capital Variable or Lo . . Partial | .
Investments by maturity Period of Jane Commission | Commission | _ . Opening | Interest to be InvestmentTop |  Closing
S N Type of Guarantee | Fixed interest | Interest Rate 3[ . - Expiry date of N Premature

Name of institution & investment ID Ref | Investment | I ) e Paid (Rands) | - Recipient | Y2 balance realised | g ) up Balance
R thousands YrsiMonths
Municipality
KZN216|37869298401 1|Standard Bank M 10 Y 0 8.10% 0 0 20260430 11,786 695 12480
KZN216|378692984004]Standard Bank M 0 Y 0 8.10% 0 0 20260430 1299 74 1,334
KZN216|378692984005]S tandard Bank M 10 Y 0 8.10% 0 0 20260430 400 u 4
HZN216|378652984018]S tandard Bank M 10 Y 0 8.00% 0 0 20260430 15,519 918 16,497
KZN216(62726614151|FNB M 0 Y 0 8.10% 0 0 20260430 428 1,966 (642.656) 651,850 11,589
KZN216|74B73852518FNB M 10 Y 0 8.00% 0 0 20260430 4218 41 - 4460
KZN216|037881000791NEDBANK M 0 Y 0 115% 0 0 20260430 21,206 489 (20,000) 1,695
Municipality sub-total 54,877 4,406 (662,656) 651,850 48.478
Entities
Entities sub-total - - - -
TOTAL INVESTMENTS AND INTEREST 2 54817 4406 (662,656) 651,850 48478

The Investment register as of 30 April 2026 has the closing balance of R 48.4 million, with
R 3.2 million in total interest earned in various investment accounts as shown in the above register.

Included from the above table is Human Settlements Housing Development Funds amount of
R 30.7 million which held by the municipality on behalf the department of human settlement and
is currently invested in accordance with the Municipality’s Cash and Investment Policy, thereby
earning interest until such time that the funds are required for housing project commitments. The
interest generated to date is R 918,098 thousand.

Total interest received on investment amounts as at 30 April 2026 amounts to R 4.4 million.
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6.1 Monthly Budget Statement Summary
KZN216 Ray Nkonyeni - Table C1 Monthly Budget Statement Summary - M10 - April

2024125 Budget Year 202526
Deacription Audited Original Adjusted Monthly YearTD actual YearTD Y.TD \'.TD Full Year
Outcoms Budgat Budgast actual budgst varianca | variance Foracast
R thousands %
Financial Performancs
Property rates 532,725 556,296 78,370 51,543 358,293 358,398 [(109) 0% 576,370
Service charges 254,644 306,591 329,169 24034 282739 262,652 20,087 B% 329,169
nvestment revenue 11,068 13,802 13,802 04 2895 6674 3,779) -5T% 13,802
Transfers and subsidies - Operational 356,798 331,350 332,198 142 330,686 276,680 54,105 20% 33219
Qther own revenue 158 331 112 456 156,427 £,843 83814 86,158 [344) 0% 156,427
Total Revenus (excluding capital transfers and 1,317 566 1,320,625 1,407 B&T 82 887 1,260 424 1,180,562 8,864 % 1,407,867
contributiona)
Employes costs 589,975 534 510 2,150 41,961 454,755 428,296 36,459 % 512,150
Remuneration of Councillors 36 858 33,896 37,385 3,077 32622 31,030 1,592 % 37,385
Depreciation and amortisation 118,013 107,839 107,839 7,646 78,380 89866 |  (13,487) -15% 107,839
nierast 3135 11,126 12,626 0 1016 (8,504) 9520 112% 12,626
nventory consumed and bulk purchases 191,019 182,849 183,458 182 95,758 150 60% {53,852) -36% 183,458
Transfers and subsidies 18 876 18,267 13,460 39 10,022 12,311 (2,289) -18% 13,489
Othier expenditure 506,571 380 388 398,263 26,630 307 956 332,331 (24,378) -T% 388,263
Total Expenditure 1,482 646 1,270,575 1,265,180 70,887 89,507 1,035,030 [ (46.432) A% 1,285,189
Surpluai{Deficit) {173,080) 41,120 142,778 2078 mme 154,623 | 116,208 T3% 142,778
Transfers and subsidies - capifal (monetary allocations) 103,225 108,254 112,362 10,240 98 960 94 153 4 806 (5% 112362
Transfers and sulbsidies - capital (inkind) _ _ — - - - - -
contributiona (T,855) 150,374 255,140 13,19 160,878 8776 121,102 0% 255,140
Share of surplus/ (deficit) of associate - - - - - - - -
Surplual (Deficit) for the year {T1,835) 150,374 255,140 13,19 360,878 MBTTE | 121,102 4% 255,140
Capital expenditure & funds sources
Capital expenditure 173,684 173,725 147,782 701 "7.12 134,134 | (16,823) -13% 147,782
Capital ransfers recognised 105,211 95,003 95,268 4,102 91,083 74,757 16,326 22% 95,268
Bomrowing 3,620 - - - - - - -
niemally generated funds 34,405 78,722 52,523 2,399 26,129 5037 | (33,249) -56% 52,523
Total sources of capital funds 143,326 173,725 147,782 @701 "7z 134,134 | (16,823) -13% 147,782
Financial position
Tatal curent assets 203,508 723,399 383,860 41,720 383,880
Total non curent assets 2,385,015 2,391 784 2 464 BET 2435734 2 464 BET
Total curent liakilities 422 W02 430,366 44317 301,820 443217
Tatal non current iabilties 257,565 218,237 232,412 257,365 232,412
Community wealth/Equity 1,918,058 2,406,577 2173180 2,288,074 2,173,109
Cash flows
Net cash from jused) operating - 208,907 164,571 5322 202,794 205,173 2,379 1% 161,571
Net cash from [used) investing 143 B41 [173.725) {170,654) (6,093) (137 141) (151,158))  (14,043) W% [170,654)
Met cash from (used) financing - - - - - - - -
Gashlcash squivalenta at the monthiyear end 215,246 42003 Iraie - 12,654 101,020 | (11,834) -12% 37,818
Debtors & craditors analysis 0-30 Daya 31-80 Days | 61-B0 Days | 99-120 Days | 121-150 Dys | 151-180 Dys 181 1:?‘-1 Over 1¥T Total
Dsbtors Age Analysia
Tatal By Income Source B2 449 48,307 28,658 24 083 21,623 19,268 18,785 | 602484 861,633
Creditors Age Analysia
Total Creditars L} - - - - - - - g

The above table provides a concise overview of the monthly actual, year-to-date actual of the
operating expenditure, capital expenditure, and age analysis. The full year forecast, as seen in
the table above, considers the original budget less than the YTD budget plus the YTD actual, this
therefore gives a projection based on the YTD performance on how the municipality will perform
for the financial year in terms of the original budget.
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6.2 Statement of Financial Performance (Revenue and Expenditure)
KZN216 Ray Nkonyeni - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M10 - April

2024125 Budget Year 2025726
Dascription Raf i T i
i oveome | oudgn | ouage [Vontwvscua vearDaewal] S| OO e
R thousands 1 %
Revenus - Funicfional
Governanece and administration 929 387 830,823 984 288 56,184 anTm 845,104 46 688 5% 834 288
Exzcutive and coundl W027TM 308440 308440 166 309036 257033 52002 A% 308.440
Finance and administrafon 626,658 622 183 673,848 53,996 602 756 608,071 (335 1% 675,848
termial vt - - - - - - - -
Community and public safety 231148 2234 21,883 " 18.8H 18,488 355 % 21,885
Community and sacial senvices 17414 18,120 19,285 72 16.201 15759 443 E 18285
Spoet and recreation 55 53 102 3 &5 50 18] 2% 102
Prblic safety 1,7 165 121 3 B3 m 25| -23% 121
Housing 3890 386 2378 14 2489 547 (78| -3% 2378
Health - - - - - - - -
Economie and environmental services 183,092 138,830 162,333 10,783 128,354 1204877 7377 6% 162,333
Flanning ard development 127 444 107 977 114,481 10,164 103,481 91408 12073 13% 114 481
Rioad franspost 55,287 48537 47 232 561 24385 20187 478z -18% 47232
Erwironmental protection 363 46 610 40 477 382 5| 2% 610
Trading servicas 284,519 318,888 ELNR = 26,036 206,651 276,302 20,348 ™ 8T
Energy sources 208725 238 147 258 844 18,574 22658 4202 8435 Ay 238 %42
Water management - - - - - - - -
Waste water management - - - - - - - -
Waste management T3, T B9 B3 594 7,461 83953 72100 11,894 16% B 894
Other 4 78 1,277 3,883 33 3,768 3,868 @l - 3,985
Total Revenue - Functional 2 1,420,7% 1,420 040 1,520,328 83,106 1,350 306 1,284.715 T4,671 % 1,520,329
Expenditurs - Funcfional
Governanee and administration 600,847 BT 447 873 28,531 328,005 341,485 (134800 4% 447073
Exzcutive and coundl 60,094 58839 83107 4399 4543 51281 (1,733 -3% 63107
Finance amd administraton 493 §90 333,208 345,163 2 696 242 567 236,387 (138200 5% 345,163
teerial it 46 BES 36,575 34,703 3838 35810 33837 2073 6% 38,703
Community and public safety 148,358 18,170 153224 13,983 140,828 130,249 10,579 % 153,224
Community and social senvices 71,978 73,041 T3AT 3435 F4TES 62170 (2405 <% Ti4T
Spoet and recreation (10,369) 5E3e 3679 434 4930 4755 165 E 5679
Prublic safety 71,783 £7, 248 B1 847 6,991 63055 53458 11,586 | 2% 61,847
Housing 14,568 10,242 12127 1,104 11.088 9868 1,222 12% 12427
Health - - - - - - - -
Economic and environmental services 20427 2 a1 278 675 20,455 230 302 236,803 2789 1% 278,675
Flarning ard development 67,45 85,979 58,017 3230 47547 50,206 (2659 -3% 38017
Rioad franspost 224 &7 213,561 185,119 14849 165,789 165,161 28 0% 195,119
Erwironmental protection 28,155 2,580 3538 2338 26,055 21236 4820 2% 2551
Trading servicas 47 168 379,881 M85 15,684 276,062 321,208 (45,138)) -14% M5
Energy sources 222 382 204 087 204 728 2007 114 983 166,704 (W70 % 204746
Water management - - - - - - - -
Waste water managemeri - - - - - - - -
Waste mamagement 194 807 175,874 173,529 13677 161,074 154503 6,571 Ee 17351
Other 6,045 12,603 7,042 235 3214 6,305 {1,180)[ -18% 7042
Total Expanditure - Functional 3 1,492 648 1278573 1,265,188 79,887 280,507 1,035,939 (46.432)) 4% 1,265,189
Surplus! {Deficit) for the year [71,835) 150,374 255,140 13218 380,878 JBTTE | 1002| 40% 235,140

The table provides an overview of the monthly actual, year to date, actual and year-to-date Budget
of revenue by Source and Expenditure by Type for the period ended 30 April 2026. The full year
forecast provides a guideline in terms of overall performance, and it gives an overview of whether
the municipality will be able to spend as per budget.
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6.3 Capital Expenditure

KZM216 Ray Nkonysni - Table C5 Monihly Budget Statement - Capital Expenditure (municipal vots, funcional classification and funding) - M10 - April

] Budget Year HZ526
Viote Description Ref  Audieed Origgircal Adpeted Monsly YearTD sctul YearTD L 'fTI:I Full Year
Do Budges Biudget actual brudges vanance | wariance Fonscast
A thowsands 1 i
Mub-Yazr wxpenditare sppropragion F]
'viole 1 - Mayor and Councl - - - - - - - -
Vot 2 - Finance and Adminizbsficn - - - - - - - -
'Wobe 3 - Infermal Auci - - - - - - - -
'Vobe & - Community and Social Zervices - - - - - - - -
Vot 5 - Szoet mnd Racemafion - - - - - - - -
Vot i - Public Sty - - - - - - - -
'Vobe 7 - Housing - - - - - - - -
'Vobe B - Health - - - - - - - -
'Viote 8 - Plarning and Development - - - - - - - -
Vot 10~ Finad Trmremport - - - - - - - -
'vole 11 - Emironmesnt Prokechion - - - - - - - -
'Vobe 12 - Enmegy Soupces - - - - - - - -
Vot 13- Oher - - - - - - - -
Vol 14 - Wimmde Werler Maragement - - - - - - - -
'Woke 15 - Wisde Mansgemant - - - - - - - -
Total Capital Mult-year expenditure a7 - - - - - - - -
Single Vear niciture i 2
Vot 1 - Mayor and Councl - an 1] - - L1l =y -00% 30
Vot 2 - Finance and Adminizbsficn 368 710 1618 - 30 3,52 Fam) 2% 1518
Vobe 3 - Infemal Audi Ll 20 202 - 2 178 el 6% s
'Vobe & - Community and Socal Services 15,998 - - - - - - -
Vot 5 - Sport and Recresfion 76 - - - - - - -
Vot i - Public Sty - 2750 47 - 25 T mRY % =7
'Vobe 7 - Housing 3 e 265 - - ] (348 -00% =
Vot B - Halth - - - - - - - -
'Vobe 8 - Planning and Development 05 254 137,810 131,58 4811 L=k nzazz [Eesg) E% 133
‘otz 10 - Road Trereport 1333 18,520 8231 B24 &100 10,283 2y 2% B2
'Wobe 11 - Ervirormant Frobechion - 500 500 5 5 47 20 -E% Ein
'Vobe 12 - Energy Scurces 3520 4.3 4308 1,042 2T 528 [2s|) =% 43
Vol 13- Ofer - B0 30 - - 420 A2 -100% 300
Vole 14 - Waste Werler Management - - - - - - - -
‘Vobe 15 - Wande Menagement aa 500 500 - 2 47 ey % 500
Tetal Capital single—ypear expenditare 4 173 6% 173,725 147 e 5 7212 134,134 | (E8E) 4% 147 792
Toetal Capital Expenditurs 135 ATATE 14772 ETH 117242 134434 (96833))  -13% 4.7
Capital dicure - Functional Classificagon
Govemance and adminisiradion A 5 1.850 - n 32 [EE) W% 1350
Exeutive 2nd counci = 40 & 1] = = 91 [ell] “100% 3
Finance and sdminishebon 34366 1810 1518 = 30 382 [2.393] 0% 158
iamal sudt Ll 0 pi o] - 2 178 (105} -E0% pivd
Community and putilc safoty 16407 2960 12 - 205 1,076 T A% 2
(Community and socd sanices 15598 - - - - - - -
Spod and mecresfion TE - - - - - - -
Public safely = 2750 247 = 205 T2 E22) -TH% =
Houzing E& o 265 = = 3 [348) -100% x5
Hakh - - - - - - - -
Economic and enwonmental sandces 118,613 156,330 14035 5,658 113,667 123,032 [Basg) % 140,325
Fiarning rd development i 137810 131,58 4811 1052353 Nz |E.958]| % 131,554
Finad tran=port 1333 18,520 B33 B g100 10,23 {2, -H% e |
Envirommerial probection = 500 50 5 215 47 202} 2% 300
Trading senvices 450 43 4504 1,042 2558 5645 ZETY A% 43
Srey souces IEW 4304 4304 1,042 2T 528 {2518 -A45% 4304
'aizr mansgement = = = = = = - =
'Hasts waler management - - - - - - - -
Wazte mansgemect - 500 500 - r- 47 (160} -3% 500
Tther = 500 30 = = 420 [420) -100% 30
Tetal Capital Expenditurs - Funcfional Cassification 3 173654 prENr] 147782 ETH 117,242 14134 | (ERE|) % 14,7
Fended by:
“afional Goverank 05,1 95,003 95,003 4102 01,083 T4 407 16,591 % 95,003
Provincidl Govermment = = 265 = = %5 [265) “100% a0
Diskict Municipaiity = = = = = = - =
Trersiers and subrsdies - capital (monsiary dllocaions) (Mt | Prow Deperim Agencies, = = = = = = - =
Trarefers recognised - capital | 053141 95,03 35 268 4102 3 TATST 63%| X %5068
Somewing ] 1520 = = = = = - =
niemally generated funds A i e 253 2559 %128 W|IT | (33.248) -56% RE3
Tetal Capital Fusding 10,3% TS 147782 ETH 117,242 i3 | pEDE) % 147,702

This table provides an overview of actuals to date of the capital expenditure on monthly basis of
the municipality for the period ended 30 April 2026.
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6.4 Statement financial Position
KZN216 Ray Nkonyeni - Table C6 Monthly Budget Statement - Financial Position - M10 - April

2024125 Budget Year 2025726

et | e | et Tveumacha] i
R thowsands
ASSETS
Cumrent assets
Cash and cash equivalents 47001 34,442 26,651 80,373 26,651
Trade: and other receivables from exchange transactions 39518 143,308 114 644 103,817 114 844
Receivables from non-exchange transactions 72721 372,406 152,798 185,766 152,798
Current porion of non-current receivables - - - - -
Inwenkory 5550 11,019 5,341 B854 5341
VAT 35,369 152,422 BOBTT o722 BOBTT
Cither current assets 3349 4 802 3,349 3. 188 3,349
Total curent assets 203,508 723,399 383,860 411,720 383,860
Non cumment assets
Inwestments - - - - -
Investment property 430438 395,206 460 438 430438 460 438
Progerty, plant and equipment 1,961,903 1,988,020 2,002 691 2,002 735 2,002,691
Bicdogical assets - - - - -
Living and nondiving resources - - - - -
Heritage assets 2460 2348 2460 2480 2,460
Intangible assets 215 5,508 {B21) 108 (621)
Trade: and other receivables from exchange transactions - - - - -
Non-current receivables from non-exchange fransactions - - - - -
Cither non-current assets - - - - -
Total non current assets 2,395,015 2,391,731 2,464 96T 24357319 2,464 967
TOTAL ASSETS 2,598 523 3,115,180 2,548 82T 2,847 459 2,848 827
LIABILITIES
Current abilities
Biank overdraft - - - - -
Financial iakiliies 26,530 27,972 22 708 (24 542) 22,708
Consumer deposits 40652 33,330 40652 40,872 40,652
Trade and other payables from exchange fransactions 249 380 224 81 238703 126,193 238,703
Trade: and other payables from non-exchange transacions 50,7r8 41,843 33,269 51,128 33,269
Prowigion 52183 4 584 BG.807 &3.748 55,907
VAT 33m9 152,921 50,978 39 421 50,976
Cther curent lizbilites - - - - -
Total current liabilities 422 902 490, 366 443 217 301 820 443 217
Non curment liabilities
Financial lakiliies B3 Be7 56,824 B4,703 B89 BLT B4,703
Prowigion 48 B02 45 478 45 802 45 802 46,802
Long term portion of trade payables - - - - -
Cither non-current abiliies 120,907 114,936 120,907 120,907 120,907
Total non current liabilities 257,565 218,237 232,412 257 565 232,412
TOTAL LIABILITIES BBD 46T 708,603 ET5,628 559,385 675,623
NET ASSETS 2 1,918,056 2 406 577 2,173,199 2,288 074 2,173,199
COMMUNITY WEAL THEQUITY
Accurrnlated surplustdesct) 1,957 495 2,445 014 2212635 2,327 510 2,212,635
Reserves and funvds (32.437) (39,437) [32.437) {39.437) (39,437
Cither - - - - -
TOTAL COMMUNITY WEALTHEQUITY 2 1,918,058 2 406 577 2,173,199 2,288,074 2173,199

The statement of financial position indicates the financial health of the municipality as the assets
and liabilities are listed to measure the solvency of the municipality for the period ended 30 April
2026. Total assets are R 2.8 million over the total liabilities of R 559 thousand this therefore means
the municipality is still able to meet its financial obligations.
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6.5 Statement Cash Flow

KZN216 Ray Nkonyeni - Table C7 Monthly Budget Statement - Cash Flow - M10 - April

2024425 Buoget Year 2025726
Deacriptian Ref ;uu:E:la ‘;:‘a:;l A;di:r Monthly actual| YearTD actual ::‘r;l: YT vanance va:i:Em I::Irla';:';

R fhousands 1 %
(CASH FLOW FROM OPERATING ACTIVITIES

Recsipts

Property rates = §10,680 51251 451,149 509,985 -10% 512,57
[Sriice charges - 281 450 284 101 r 268,575 240,867 12% 2584 101
omer revenue - 35,534 39,985 1,202 26,226 28,155 foe) e 39985
Transfers and Subsidies - Operational - I T A1z 11 20215 278756 41458 15% 334412
Transfers and Subsigies - Capital = 109254 109,254 = 110,204 51,045 19,289 21% 109,254
nterest - 55,551 60,005 1,256 4,37 43936 EasEn 57 60,005
Dividends - - - - - - - -
Payments
[Suppiiers ang empioyees - (ood 03z (1,214,853 (2238, 050) (D64 327) maTmm ™ [1,214,85%)
nterest - [11,125) 12626 - - 110,172) 10172 | -100% 12,626
Transfers and Subsities - [16,267) 13469 - - (13077) 13017 | -100% 13,4688
HET CASH FROMNUSED] OPERATING ACTIVITIES - 007 161,571 5312 202,794 205,173 23m 1% 181,571
(CASH FLOWS FROM INVESTING ACTIVITIES

Recsipts

Procesds on disposal of PPE - - - - - - - -
Decrease (increase) n non-cument receivanles - - - - - - - -
Decrease |iNcrease) in non-cument investments - - - - - - - -
Payments

[Capital assals 148 841 [170,654) (6,093} [137,141) [151,155) 14013 % [170,654)
HET CASH FROMNUSED] INVESTING ACTIVITIES 148,841 {173.725) [170.654) [6,093) [137.141) (151,1585) [14,013) % (170,654)
[CASH FLOWS FROM FINANCING ACTIVITIES

Recaipts

[Short term loans - - - - - - - -
Bomowing leng termirefinancing - - - - - - - -
nirease [decredse) in consumer depasis - - - - - - - -
Payments

Repayment of bomowing - - - - - - - -
HET CASH FROMYUSED) FINANCING ACTIVITIES - - - - - - - -
HET INCREASE! [DECREASE) N CASH HELD 148,841 35,182 {9.083) {771} 65,653 54,018 [2.083)
(Cashicash equivalents at beginning: 66,405 5,821 47,001 47,001 47,001 47 001
(Cashicazh eguivalents at monthyear end: 215248 42003 T a8 | 112,654 101,020 7 s

A cash flow statement provides data regarding all cash inflows

ongoing operations and external investment sources.

29| Page

a municipality receives from its



